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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered September  1 - 12, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW:   Milk production in Australia is 
trending higher seasonally and is reflecting improving weather, 
feed, and input conditions.  Weather has been favorable for cow 
comfort, calving, and pasture growth.  Feed costs have been rela-
tively stable.  Currently, some areas of Australia are experienc-
ing moisture deficits and concerns are that the lack of rains could 
impact pasture growth in areas without access to irrigation.  Ana-
lysts are forecasting higher milk output for the milk season that 
began July 1.  Initial, official forecasts were for a 2% increase 
over the previous season.  According to Dairy Australia, July 
2014 exports increased 7.5% in volume and 0.6% in value, com-
pared to July 2013.  Skim milk powder export volumes were 
80.2% higher than a year earlier.  NEW ZEALAND  milk pro-
duction trends continue to build.  Early indications are nearly 
10% higher than year ago levels for the first two months of the 
new season.  Wet weather is common over the North Island and 
temperatures are moderate, creating good pasture growth.  More 
cows are calving, adding to the milk output.  Weather is favora-
ble on the South Island.  Calving is just beginning to build and 
the milk flow is slowly increasing.  Cash flows are tighter at the 
start of this season, reflecting milk pay prices.  Dairy product 
pricing is harder to gauge as disruptions are occurring in the 
marketplace, generally outside of the region.  Declining prices 
are noted across product categories.  Buyers are more cautious in 
making purchases of dairy products with the weaker trends en-
veloping the local and global dairy markets.  Demand from ma-
jor buying countries remains light.  Processing plants are running 
well as the milk flow builds.  The strategy is to make the right 
product mix to balance buyers' needs and maximize returns.  At 
the September 2 GDT event #123, average prices ranged from 
14.3% lower to 4.3% lower from the prior event across catego-
ries. The all contracts price averages (US$ per MT) and percent 
changes from the previous average are:  anhydrous milk fat, 
$3,360 -5.8%; butter, $2,753 -5.6%; buttermilk powder, $3,174 -
12.9%; cheddar cheese, $3,275 -4.9%; lactose, n.a.; rennet ca-
sein, $8,232 -14.3%; skim milk powder, $2,600 -9.5%; and 
whole milk powder, $2,673 -4.3%.   
 
 
BUTTER:  Oceania butter pricing trends are lower.  The market 
undertone is weaker as pricing and conditions are unsettled re-
gionally.  Additionally, in the E.U., markets remain affected by 
the Russian ban on importing E.U. dairy products.  Additional 
butter is being offered onto the world market.  The E.U. Agricul-
ture Commission is using the PSA and intervention programs to 
help mitigate the effects.  In contrast, the U.S. butter price is at a 
record high.  With Oceania butter and AMF output heading up 
from the seasonal low point, there are more opportunities to ser-
vice additional customers.  There are other prospects and inter-
est, yet timing and product availability are often mismatched.  At 
the September 2 GDT event #123, NZ unsalted butter averaged 
 $2,565/MT for the November contracts, -14.1% from the prior 
event.  Butter for all regions and contracting periods averaged 
$2,753/MT, -5.6%.  New Zealand AMF prices averaged $3,311/ 
 
 
 

MT for the November contracts, -7.6% from the prior event. 
For all contract periods, the AMF price average was $3,360/MT, 
-5.8%.   
                                                                  
82% BUTTERFAT:                                  2,550 - 3,400         
 
 
SKIM MILK POWDER (SMP):  Pricing for Oceania SMP is 
trending lower this reporting period and the market tone remains 
volatile.  Demand is light to fair for current offerings and buyers 
are more cautious and watching events unfold in the E.U.  
There, pricing is moving lower as more SMP is made to offset 
the effects of cheese exports not moving to Russia.  Internation-
ally, some opportunity buying is taking place as pricing eases, 
yet many major customers are waiting for their best opportunity 
to make purchases.  Oceania SMP production is slowly ramping 
up seasonally.  Returns favor production of SMP and fat prod-
ucts over WMP.  SMP holdings are generally light.  At the Sep-
tember 2 GDT event 123, SMP for all regions and contracting 
periods averaged $2,600 per MT, -9.5%.  For trading in contract 
period 2, November 2014, prices averaged $2,435 for NZ 
sourced medium heat product, down $400 from the prior event.   
                                                                  
1.25% BUTTERFAT:                                               2,425 - 3,200        
 
 
 
CHEDDAR CHEESE:  Cheese prices are steady to slightly 
lower.  Cheese offerings from the region remain seasonally 
light, yet the market pricing is being impacted by more cheese 
offerings and lower pricing trends from the E.U.  As the E.U. 
loses market access to Russia, more cheese is backing up and 
pricing under pressure.  Oceania markets are stabilized by the 
impact of contract terms with lucrative markets.  Oceania cheese 
production is seasonally light and building as more milk is pro-
duced.   
                                                                  
39% MAXIMUM MOISTURE:                               3,500 - 4,400        
 
 
 
WHOLE MILK POWDER (WMP): Oceania whole milk 
powder pricing continues to trend lower.  Several manufacturers 
are deprioritizing WMP production as the return prospects favor 
SMP/butterfat.  Others are beginning to rebuild WMP produc-
tion as milk increases seasonally and as they plan to meet future 
needs.  Current pricing is becoming more favorable for price-
sensitive countries, although the concern is when the best time 
to buy as prices decline.  WMP is available for current and near-
by needs.  At the September 2 GDT event 123, the WMP pricing 
index, across all contracting periods, averaged $2,673 per MT, 
down 4.3% compared to the prior event.  For contract periods 1 
and 2, October and November 2014, NZ regular WMP averaged 
$2,630 and $2,600 per MT.   
 
26% BUTTERFAT:                                               2,600 - 3,100         
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